
SiriusPoint reports a Q1 2022 combined 
ratio of 93.7% driven by positive 
underwriting results and growth in 
Insurance & Services segment 
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 First quarter 2022 gross premiums written of $1 billion evenly split between 
insurance and reinsurance on execution of strategic shift towards 
Insurance & Services 

 Strong contribution from SiriusPoint’s strategic partnerships 

HAMILTON, Bermuda, May 04, 2022 (GLOBE NEWSWIRE) -- SiriusPoint Ltd. 
(“SiriusPoint” or the “Company”) (NYSE:SPNT) today announced results for its first 
quarter ended March 31, 2022. 

First Quarter 2022 Highlights 

 Net loss of $217 million, or $1.36 per diluted common share 

 Combined ratio of 93.7%, underwriting income of $34 million 

 Tangible diluted book value per share decreased $1.39, or 10.5%, from the 
fourth quarter of 2021 to $11.88 

 Core income of $27 million, which includes underwriting income of $13 million, 
Core combined ratio of 97.5%, and Core net services income of $14 million 

 Catastrophe losses were $7 million or 1 percentage point on the combined ratio; 
Russia/Ukraine losses of $19 million or 4 percentage points on the combined 
ratio 

 Net investment loss of $205 million, including (15.3)% return from our investment 
in the Third Point Enhanced Fund 

 Annualized return on average common equity of (39.5)% 

Sid Sankaran, Chairman and Chief Executive Officer, SiriusPoint, said: “Our 
underwriting results showed positive progress in the first quarter of 2022, with a 93.7% 
combined ratio, reflecting the diligent execution of our strategic priorities to transform 



our business. Our focus on shifting our business mix towards our promising Insurance & 
Services segment and strategic partnerships approach gained further traction this 
quarter, with premiums split almost equally between Insurance & Services and 
Reinsurance, compared to approximately 60% Reinsurance and 40% Insurance & 
Services in 2021. Our fee business has strong double digit sequential growth in revenue 
and income. We also saw progress in our Reinsurance segment, where we achieved 
profitable underwriting performance, reflective of the discipline with which we have 
approached the renewal of attractive business within the scope of our risk appetite. 

Our investment results were disappointing and reducing volatility in our investment 
portfolio remains a strategic priority. We redeemed $100 million from the Third Point 
Enhanced Fund during the quarter following $450 million of redemptions in the fourth 
quarter of 2021. We intend to continue the redemption of funds from the Third Point 
Enhanced Fund. We see significant intrinsic value in our share price following the 
meaningful restructuring work we have undertaken, and we repurchased $5 million of 
common stock in the first quarter.   

We see positive momentum in our performance as we move towards the mid-point of 
the year. The capital position of the Company is strong, and we have a high degree of 
financial flexibility that allows for a responsive and nimble approach to market 
opportunities as we continue to grow Insurance & Services and our MGA relationships.” 

Key Financial Metrics 

The following table shows certain key financial metrics for the three months ended 
March 31, 2022 and 2021: 

(1) 

Core underwriting income, Core net services income, Core income and Core combined ratio are non-GAAP 
financial measures. See definitions in “Non-GAAP Financial Measures” and reconciliations in “Segment 
Reporting”. Basic book value per share, tangible basic book value per share, diluted book value per share and 
tangible diluted book value per share are non-GAAP financial measures. See definitions and reconciliations in 
“Non-GAAP Financial Measures”. 

(2) Prior year comparatives represent amounts as of December 31, 2021. 
First Quarter 2022 Summary 

Consolidated underwriting income for the three months ended March 31, 2022 was 
$33.5 million compared to underwriting income of $8.5 million for the three months 
ended March 31, 2021. The change in underwriting results was due to higher earned 
premiums of $529.3 million for the three months ended March 31, 2022 with a 93.7% 
combined ratio compared to earned premiums of $245.2 million with a combined ratio of 
96.5% for the three months ended March 31, 2021. 

Reportable Segments 

The determination of our reportable segments is based on the manner in which 
management monitors the performance of our operations. In the fourth quarter of 2021, 



we began classifying our business into two reportable segments - Reinsurance and 
Insurance & Services. 

Core Underwriting Results 

Collectively, the sum of our two segments, Reinsurance and Insurance & Services, 
constitute our "Core" results. Core underwriting income, Core net services income, Core 
income and Core combined ratio are non-GAAP financial measures. See reconciliations 
in “Segment Reporting”. We believe it is important to review Core results as it better 
reflects how management views the business and reflects our decision to exit the runoff 
business. The sum of Core results and Corporate results are equal to the consolidated 
results of operations. 

Core results for the three months ended March 31, 2022 included income of $26.7 
million compared to income of $57.9 million for the three months ended March 31, 2021. 
Income for the three months ended March 31, 2022 consists of underwriting income of 
$12.7 million (97.5% combined ratio) and net services income of $14.0 million, 
compared to underwriting income of $15.2 million (93.7% combined ratio) and net 
services income of $42.7 million for the three months ended March 31, 2021. The 
change in underwriting results was primarily driven by higher losses, including 
Russia/Ukraine losses, and change in mix of business towards higher combined ratio 
casualty business. The change in net services income was primarily driven by 
investment losses from Strategic Investments of $0.3 million for the three months ended 
March 31, 2022 compared to investment gains from Strategic Investments of $35.1 
million for the three months ended March 31, 2021, as well as higher contributions from 
our wholly owned managing general agencies over the prior year. 

For the three months ended March 31, 2022, losses from the Russia/Ukraine conflict, 
including losses from the political risk, trade credit, and aviation lines of business, were 
$13.3 million, or 2.6 percentage points on the combined ratio. For the three months 
ended March 31, 2022 catastrophe losses, net of reinsurance and reinstatement 
premiums, were $6.9 million, or 1.3 percentage points on the combined ratio, from the 
European February storms and Australian flooding compared to $5.7 million, or 2.4 
percentage points on the combined ratio, from winter storm Uri for the three months 
ended March 31, 2021. 

Reinsurance Segment 

Reinsurance generated segment income of $3.1 million (99.0% combined ratio) for the 
three months ended March 31, 2022, compared to segment income of $16.5 million 
(91.8% combined ratio) for the three months ended March 31, 2021. The change in net 
underwriting results for the three months ended March 31, 2022 compared to the three 
months ended March 31, 2021 was primarily driven by $13.3 million of losses from the 
Russia/Ukraine conflict, or 4.3 percentage points on the combined ratio. Catastrophe 
losses, net of reinsurance and reinstatement premiums, were $6.9 million from the 
European February storms and Australian flooding. Catastrophe losses, net of 



reinsurance and reinstatement premiums, for the three months ended March 31, 2021 
were $5.7 million from winter storm Uri. 

Reinsurance gross premiums written were $524.2 million for the three months ended 
March 31, 2022, an increase of $365.5 million compared to the three months ended 
March 31, 2021, primarily driven by an increase in gross premiums written as a result of 
a full quarter of premium from the legacy Sirius Group companies in the current quarter. 
In comparison to 2021, our Reinsurance global property portfolio has been reduced with 
a better mix by client, product and geography; we cut our gross and net property 
exposures and purchased reinsurance to improve our volatility profile. 

Insurance & Services Segment 

Insurance & Services generated segment income of $23.6 million for the three months 
ended March 31, 2022, compared to segment income of $41.4 million for the three 
months ended March 31, 2021. Segment income for the three months ended March 31, 
2022 consists of underwriting income of $9.6 million (95.5% combined ratio) and net 
services income of $14.0 million, compared to an underwriting loss of $1.4 million 
(103.3% combined ratio) and net services income of $42.8 million for the three months 
ended March 31, 2021. The improvement in underwriting results was primarily driven by 
the inclusion of a full quarter of results from our Accident & Health business, resulting in 
a lower combined ratio as compared to a partial quarter in the first quarter of 2021 from 
the legacy Sirius Group companies. The change in net services income is driven by 
investment losses from Strategic Investments of $0.3 million for the three months ended 
March 31, 2022 compared to investment gains from Strategic Investments of $35.2 
million for the three months ended March 31, 2021. 

Insurance & Services gross premiums written were $483.5 million for the three months 
ended March 31, 2022, an increase of $292.6 million compared to the three months 
ended March 31, 2021, primarily driven by an increase in gross premiums written as a 
result of a full quarter of premium from the legacy Sirius Group companies, and an 
increase in premium written sourced from Corvus, Arcadian and the recovery of IMG 
travel insurance volume. 

Investments 

Total realized and unrealized investment gains (losses) and net investment income 
(loss) was $(205.1) million for the three months ended March 31, 2022, compared to 
$186.5 million for the three months ended March 31, 2021. 

Investment results for the three months ended March 31, 2022 were primarily 
attributable to the net investment loss of $128.3 million from our investment in the TP 
Enhanced Fund, corresponding to a (15.3)% return. The return was primarily 
attributable to long event/fundamental equities driven by growth-oriented positions in the 
enterprise technology and financials sectors. Our fixed income portfolio also declined in 
the quarter due to rising interest rates and the widening of credit spreads. Our fixed 



income assets are positioned with a shorter duration than liabilities to capitalize on a 
rising rate environment. 

Investment results for the three months ended March 31, 2021 were driven by net 
investment income of $153.2 million from our investment in the TP Enhanced Fund, 
corresponding to a 14.6% return. The 2021 return was primarily attributable to long 
event/fundamental equities. 

Conference Call Details 

The Company will hold a conference call to discuss its first quarter 2022 results at 8:30 
a.m. Eastern Time on May 5, 2022. The call will be webcast live over the Internet from 
the Company’s website at www.siriuspt.com under the “Investor Relations” section. 
Participants should follow the instructions provided on the website to download and 
install any necessary audio applications. The conference call will also be available by 
dialing 1-800-768-6727 (domestic) or 1-312-429-0440 (international). Participants 
should ask for the SiriusPoint Ltd. first quarter 2022 earnings call. 

A replay of the live conference call will be available approximately two hours after the 
call. The replay will be available on the Company’s website at www.siriuspt.com under 
the “Investor Relations” section. 

Safe Harbor Statement Regarding Forward-Looking Statements 

This press release includes “forward-looking statements” within the meaning of the 
Private Securities Litigation Reform Act of 1995, including statements regarding 
optimizing capital allocation, rebalancing towards Insurance & Services and reducing 
our risk profile, creating a sustainable long-term franchise and future profitability. 
Forward-looking statements are subject to known and unknown risks and uncertainties, 
many of which may be beyond the Company’s control. The Company cautions you that 
the forward-looking information presented in this press release is not a guarantee of 
future events, and that actual events may differ materially from those made in or 
suggested by the forward-looking information contained in this press release. In 
addition, forward-looking statements generally can be identified by the use of forward-
looking terminology such as “may,” “plan,” “seek,” “will,” “expect,” “intend,” “estimate,” 
“anticipate,” “believe” or “continue” or the negative thereof or variations thereon or 
similar terminology. Actual events, results and outcomes may differ materially from the 
Company’s expectations due to a variety of known and unknown risks, uncertainties 
and other factors. Among the risks and uncertainties that could cause actual results to 
differ from those described in the forward-looking statements are the following: our 
ability to execute on our strategic transformation, including changing the mix of business 
between insurance and reinsurance; the impact of the novel coronavirus (“COVID-19”) 
pandemic or other unpredictable catastrophic events including uncertainties with 
respect to current and future COVID-19 losses across many classes of insurance 
business and the amount of insurance losses that may ultimately be ceded to the 
reinsurance market, supply chain issues, labor shortages and related increased costs, 



changing interest rates, equity market volatility and ongoing business and financial 
market impacts of COVID-19; the costs, expenses and difficulties of the integration of 
the operations of Sirius International Insurance Group, Ltd. (“Sirius Group”); fluctuations 
in our results of operations; a downgrade or withdrawal of our financial ratings; 
inadequacy of loss and loss adjustment expense reserves, the lack of availability of 
capital, and periods characterized by excess underwriting capacity and unfavorable 
premium rates; the performance of financial markets, impact of inflation, and foreign 
currency fluctuations; legal restrictions on certain of SiriusPoint’s insurance and 
reinsurance subsidiaries’ ability to pay dividends and other distributions to SiriusPoint; 
our ability to compete successfully in the (re)insurance market and the effect of 
consolidation in the (re)insurance industry; technology breaches or failures, including 
those resulting from a malicious cyber-attack on us, our business partners or service 
providers; the effects of global climate change, including increased severity and 
frequency of weather-related natural disasters and catastrophes and increased coastal 
flooding in many geographic areas; our ability to retain key employees and the effects of 
potential labor disruptions due to COVID-19 or otherwise; the outcome of legal and 
regulatory proceedings, regulatory constraints on our business, including legal 
restrictions on certain of our insurance and reinsurance subsidiaries’ ability to pay 
dividends and other distributions to us, and losses from unfavorable outcomes from 
litigation and other legal proceedings; reduced returns or losses in SiriusPoint’s 
investment portfolio; our concentrated exposure in funds and accounts managed by 
Third Point LLC, our lack of control over Third Point LLC, our limited ability to withdraw 
our capital accounts and conflicts of interest among various members of Third Point 
Advisors LLC, TP Enhanced Fund, Third Point LLC and us; our potential exposure to 
U.S. federal income and withholding taxes and our significant deferred tax assets, which 
could become devalued if we do not generate future taxable income or applicable 
corporate tax rates are reduced; risks associated with delegating authority to third party 
managing general agents; future strategic transactions such as acquisitions, 
dispositions, investments, mergers or joint ventures; and other risks and factors listed in 
the Company's most recent Annual Report on Form 10-K and other subsequent periodic 
reports filed with the Securities and Exchange Commission. All forward-looking 
statements speak only as of the date made and the Company undertakes no obligation 
to update or revise publicly any forward-looking statements, whether as a result of new 
information or otherwise. 

Non-GAAP Financial Measures and Other Financial Metrics 

In presenting SiriusPoint’s results, management has included financial measures that 
are not calculated under standards or rules that comprise accounting principles 
generally accepted in the United States (“GAAP”). SiriusPoint’s management uses this 
information in its internal analysis of results and believes that this information may be 
informative to investors in gauging the quality of SiriusPoint’s financial performance, 
identifying trends in our results and providing meaningful period-to-period comparisons. 
Core underwriting income, Core net services income, Core income, and Core combined 
ratio are non-GAAP financial measures. Management believes it is important to review 
Core results as it better reflects how management views the business and reflects the 



Company’s decision to exit the runoff business. Basic book value per share, tangible 
basic book value per share, diluted book value per share and tangible diluted book 
value per share are also non-GAAP financial measures. SiriusPoint’s management 
believes that long-term growth in book value per share is an important measure of the 
Company’s financial performance because it allows management and investors to track 
over time the value created by the retention of earnings. In addition, SiriusPoint’s 
management believes this metric is useful to investors because it provides a basis for 
comparison with other companies in the industry that also report a similar measure. 
Reconciliations of such measures to the most comparable GAAP figures are included in 
the attached financial information in accordance with Regulation G. 

About the Company 

SiriusPoint is a global insurer and reinsurer providing solutions to clients and brokers in 
almost 150 countries. Bermuda-headquartered with offices in New York, London, 
Stockholm and other locations around the world, we are listed on the New York Stock 
Exchange (SPNT). We have licenses to write Property & Casualty and Accident & 
Health insurance and reinsurance globally. Our offering and distribution capabilities are 
strengthened by a portfolio of strategic partnerships with Managing General Agents and 
technology driven insurance services companies within our Insurance & Services 
division. With over $3 billion total capital, SiriusPoint’s operating companies have a 
financial strength rating of A- (Excellent) from AM Best, S&P and Fitch. For more 
information please visit www.siriuspt.com. 

 


