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In the Auditor General’s last editorial on the state of financial statements of government entities, 

she expressed her concern about the backlog of unaudited accounts - the negative impact of these 

accounts on the overall transparency of government financial reporting; and called on the 

Government to take the necessary action to address the increasing number of publicly funded or 

controlled entities, who have failed to submit their accounts for audit.    

 

The Auditor General said, ‘her role supports the governance responsibilities of oversight, insight, 

and foresight.  It is by conducting independent audits and the opinions attached to these audit 

reports, that I serve the people of Bermuda and their elected representatives. Accordingly, 

opinions attached to financial statements’ audit reports speak to whether the responsibilities 

entrusted to the government are satisfactorily performed and intended results achieved’. The 

resulting discussion of the reports in the House can contribute to better governance and 

accountability, a stronger public service, more informed decision-making and greater public trust 

and confidence. 

 

The Auditor General said, ‘that the fulfilment of her duties continue to be hampered by delays in 

preparing the accounts for audit, which continues to result in an increase backlog. Roughly, 35 

publicly funded entities have approximately 131 years of financial statements in arrears. She 

estimate that by the end of the March 31, 2022 financial year, this backlog would have increased 

to a cumulative total of more than 161 years of unaudited financial accounts. This is 

unacceptable to her and should be to the citizens of Bermuda and our elected officials.’ 

 

The delay in the preparation and release by government-funded entities of financial statements 

for audit by her office is due to a myriad of reasons including: 

 

(i) Government failure in providing the appropriate training/tools and resources for new 

appointees to government boards, specifically as it relates to their fiduciary 

responsibilities, as in some cases appointees are not briefed on their full fiduciary 

responsibilities of government board members. 

 

(ii) Information provided to my office by many publicly funded entities is often 

incomplete or not reviewed in sufficient detail by management or those charged with 

governance resulting in multiple accounting adjustments, or the financial accounts not 

being submitted at all. This situation is expected to get worse because of the Covid-19 

pandemic, which is presenting unprecedented challenges for all of us. However, it 
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should be noted that even before the Covid-19 pandemic, the Government of 

Bermuda had significant challenges in properly preparing its financial accounts for 

audit. These challenges have only been exacerbated over the last two years by the 

Covid-19 pandemic. 

 

One of the legacies of this extraordinary period will undoubtedly be the longer-term 

financial impact of the interventions taken by the Government. The unparalleled 

nature and the scale of the fiscal measures being taken in response to Covid-19 

reinforce the need for strong public financial management in order to maximize their 

immediate effectiveness. Strong public accountability for the resources used in 

fighting the pandemic, through high quality financial reporting, is essential to making 

the overall impact on public sector finances fully transparent. The Auditor General 

said, “She’s exhausted hearing backlog audits are a problem plaguing many 

governments. The Government of Bermuda can do better and must do better!’ 

 

(iii) Financial Statement audits are taking longer to complete, as many publicly funded 

entities do not have an in-house accountant on staff, or where there is an in-house 

accountant, they may not be well versed in the relevant accounting standards, which 

are ever evolving. A significant amount of time is also being spent in resolving 

operational matters that should have been resolved prior to the financial statements 

being submitted to her office for audit.   

Accountability is Parliament’s instrument for checking the actions of the Executive arm of 

government and its public administration activities. Consequently, when financial statements 

are not prepared and released in a timely manner, accountability is undermined as Parliament 

and other users of these financial statements are not being provided with complete, accurate 

or timely information on the performance of the Executive Branch of Government. 

Additionally, because the Audits when undertaken relate to accounts of several prior years, 

the relevance of these audits is undermined. When financial statements are not provided in a 

timely manner, users requiring this information are relegated to the realm of extrapolating 

information from stale data and making educated guesses with respect to resources being 

used. This increases the potential and likelihood of distrust, public corruption and fraud. On 

the other hand, if the financial statements are prepared, released, and audited in a timely 

manner, the Government can reap the benefits of enhanced accountability, and increased 

public trust. 

 

The hallmark of good governance is transparency, which is the government’s obligation to 

share information with citizens and to hold officials accountable for the conduct of the 

people’s business. Sadly, the government is continuing to fail in its accountability obligation. 

 

In the absence of complete, accurate and timely financial statements and other appropriate 

financial reports, Bermudians are encouraged to consider the following questions: 

 

(a) How does the government make decisions to stimulate the economy and achieve key 

objectives of the government to support Bermudian citizens and protect vital public 

services without being accountable to the very people funding these programs and 

activities? 
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(b) How do you know how resources were used and what was achieved in comparison to 

what was planned? 

 

 

 

(c) How are those charged with governance and the C-suites (CFO, and COO) being held 

to account for the financial performance of their entities? 

 

(d) For the audits of those accounts in arrears, is their relevance and usefulness 

undermined? 

 

The Auditor General, said she’s not painting all publicly funded entities with the same brush, 

as there are some entities across government that have consistently produced timely accounts 

for audit, in accordance with the prescribed standards; however, these entities represent a 

minority of ‘Our Universe’ clients as per her website.  Her office will continue to work with 

those public entities on a solution to develop a collaborative plan for both the preparers and 

her Office, along with timelines to clear the accounts in arrears.  

 

Please go to http://www.oagbermuda.bm/our-clients.php to see the last accounts audited. 

_____________________________________________________________________ 
 
 
About the Office of the Auditor General of Bermuda 

The position of Auditor General is established under the Bermuda Constitution Order.  The 

specific mandate and responsibilities of the Auditor General are set out in the Audit Act 1990, 

and include carrying out audits of Government and its organizations and reporting to the 

legislature. 

 

The mission of the Office of the Auditor General is to add credibility where appropriate to the 

Government’s financial reporting and to promote improvement in the financial administration of 

all Government Ministries, Departments and all other entities for which the Government is 

accountable to Parliament. 

 

http://www.oagbermuda.bm/our-clients.php

